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She Presidents Repot 


TO OUR SHAREHOLDERS: 


Your directors are pleased to present the Consolidated Balance Sheet and Statement 
of Profit and Loss and Surplus of your Company for the year ended October 31, 1966. 


EARNINGS: 


The consolidated net earnings for the fiscal year of 1966 are $91,173 after taxes and 
all other charges, which is an increase of 3.4% over the net earnings in 1965 of $88,143. 
Earnings on the combined Class "'A'' and Common shares are $1.14 per share in 1966 
compared to $1.10 per share in 1965. 


DIVIDENDS: 


Dividends of $1.00 per share were paid on Class stock and $.40 per share on 
Common stock of the Company during the year for a oR of $56,000. This is the 38th 
consecutive year a dividend has been paid. 


"A mW 


FINANCIAL: 


Working capital increased during the year by $17,485. Your Company has changed its 
policy of discounting customers’ paper, resulting in a different method of reporting 
receivables on the balance sheet. 


MARKETING: 


The Consolidated Net Sales of men's headwear for 1966 set a new record. Consumer 
acceptance of many new headwear products and progressive merchandising were the 
major factors in this increase. 


Our advertising campaign emphasized Casual headwear to complement today's trend 
to Leisure Living. Retailer and consumer reaction to the programme was most gratify- 
ing and established a new high standard. 


The Body Division was the only area in which sales decreased. 


GENERAL: | a cx 


As BILTMORE HATS LIMITED is the only publicly owned-manufacturer of men's head- 
wear listed on any Canadian Stock Exchange, the government has approved the omission 
from our statement of sales figures. 


On behalf of the ard of Directors, 
Norman McMillan, President 


\ 


We extend our thanks for the full support and co- tion of our co-workers and | A 
employées as wellas the thousands-of retailers from coast to coast, all of whom} con- as 
tributed) to our successful oye ion. mae 
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The Biltmore 
JASPER 


Supreme triumph of the master hatter’s art. 
Thick, long, high-lustre nap. Badger brush, 
sport feather, unique Tyrolean ornament. In 
expressive colors of Golden Gate, Black, 
Bronze, Green and White. See it. Feel it. 
Try it on. There’s no other hat like it in all 
the world. 
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AND ITS SUBSIDIARY GUELPH - ONTARIO 
| 
ATED BALANC 
(WITH COMP 
ASSETS 
Current 1966 1965 
Co ee eee en en ee a Pet. 4,031 4.048 
Accounts receivable, less allowance for doubtful accounts........... eee | 408,354 1,388,503 
Inventory of merchandise and supplies on hand at the lower of cost 
and mark@ticdetde Benes ene ae ee SN eee 690,183 675,592 
Life insurance, at cash surrender Value....ccccccccccccscescceeretteer snes ee 19,378 14,027 
Prepaid Expenses........... vib ids vb Ret uly: Mee Contant 27,334 8,518 
Total ‘Curront*Assets cncn accesses Lane cath svn cane we se hee 2,149,280 2,090,688 
Special Refundable Tax...............: ‘iad -sisnsel toa one et SN eames oe | 998 
Land, building, machinery, equipment and automobiles—cost ene ak 1,167,573 1,159,662 
Accumulated deprécidtion.....i...c. ee eae Rie hanes ea 867,489 837,768 
we a oo B88 300,084 321,894 
Other—at Cost..occccccccccccsceenee ee er ee UC ane 15,000 15,000 
2,466,362 2,427,582 


~ AUDITORS REPORT 


We have examined the above consolidated balance sheet ‘oft Biltmore Hats Limited and its wholly owned 
subsidiary as at October 31, 1966 and the consolidated statements of trading and profit and loss and earned 
surplus for the year ended on that date. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the cir- 
cumstances. 


In our opinion the above consolidated balance sheet and consolidated statements of trading and profit 
and loss and earned surplus present fairly the financial position of the companies as at October 31, 1966 and the 
results of their operations for the year ended on that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Guelph, Ontario. WINSPEAR, HIGGINS, STEVENSON and DOANE, 
December 2, 1966. Chartered Accountants. 


see 


SHEET, OCTOBER 31, 1966 


TIVE FIGURES) 


LELABILULTIES 


Current | 1966 
Bankers’ advances.......... CM ieee eda lelecane eee ere Pe So hace cee 829,978 
~ Accounts payable and accrued charges. Sei ree ay ia ee ee Bg 735 
BNR OV ONG ees a titra, a cetsee fe as 1 ead ese Nees Civaau ines anor bet RGea maces: pe 37,500 
POTS RAN ROUION TANOS achee wecctee laa hem sstigecomelorarersuiaehecabeaise? Gene 91,974 
Bie are Cur pem ee iA otis less.r te ecteetor sn caresigs, ce ea ceesencun ces ehatav ees Paedon he emdvecawsnh L2olle7 
SCS BETTS oe ci ati (VN I er mene RR ae Or ep Pee ean en i Te 25,000 - 
Capital 
~  —CAPITAL STOCK 
Authorized . 
50,000 cumulative preferred $1.00 dividend non-redeemable 
participating class ''A'' shares without par value 
50,000 common shares without par value 
Issued and outstanding 
40,000 class "'A'’ shares and 40,000 common shares 85,475 
Consnlidatadtbanmed: Surplise? Wises aoe odd wives tattoos 1,104,700 
1,190,175 
2,466,362 
SS METT SoU E17 Le een mee EN ORE ap 5,108 


Approved on behalf of the Board 


N. McMILLAN, Director 
M. McMILLAN, Director. 
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1,210,080 
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1,069,527 


1,155,002 
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STATEMENT OF CONSOLIDATED PROFIT AND LOSS 


FOR THE YEAR ENDED OCTOBER 31, 1966 


(WITH COMPARATIVE FIGURES) 


1966 

Consolidated protit for the year before the following deductions............ 291,637 
Directors: teasin.cte see ee ee Se Ee chad ten ee |,300 
Remuneration of Executive Officers: .250 ee ‘ 69,000 
Deprec ls Tents ites acdecsseensceue getccerete sete reset ee cre ee 32,306 
Pension: plant premitimsicccacemancscmeae se aeeaencetea mieten eee 25,858 
128,464 

Profit: before taxes Oh im@OrnGicc. ence cee 163,173 
Federal’.and. Provincia) Income. Taxes tee eee & 72,000 
Consolidated’ Protit for the year.......c-1c: 9 uae ee een ae camara ae AES 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED OCTOBER 31, 1966 


(WITH COMPARATIVE FIGURES) 


1966 
Balance: November’ |. 1965).:c.:uadonruccssenecnteak tee ge ee eS mROOT 2a 
Add: Consolidated net profit for the years. Loe see net eR ale Wes] 
1,160,700 

Less: Dividends paid 
Classe Avene cade dace tohtih eet ea teh tte ese cea ta eer ee ren ‘ 40,000 
Commonanas anc Ree re Oe SAT en A Ry Seine ee, eee 16,000 


Balance, October 31, 1966.......000cccc8. ene ie Wis aaa, ete ee ete 4 LOO 
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1965 
276,696 
800 
65,150 
36,551 


18,052 
120,553 


156,143 
68,000 


88,143 


1965 


| 037,384 
88,143 


[t25.027 


40,000 
16,000 


1,069,527 


See BING CROSBY in Martin Rackin’s production of ‘‘STAGECOACH,”’ 
released by 20th Century Fox. 


“Can't say that | blame them for being impressed. That intriguing 
Black Moss Shade does things for a man. And you can shape the 
soft, pliable felt to suit your personality. Any man would look better 
in a Knox Jaguar. Try one on and see.” 


A Knox does interesting things for a man 


KNOX JAGUAR 


obbs 
lub Room 


Your profile reads “urbane sophistication” 
in the Dobbs Club Room. 
The uniquely tapered crown 
and dashing sweep of the raw edge brim 
make it a popular fashion favorite 
for young men on the move. 


BILTMORE HAT STORY 


Biltmore .. . “The Master Hat of Canada" . . . sets the pace in men's hats by 
maintaining a high standard in style and quality. This is achieved by strict control 
and continuous research. 


RABBIT SKINS 


Biltmore hats are made from 
the finest of Beaver, Hare 
and Rabbit furs available. 
The countries of origin are 
Australia, Canada, Europe 
and South America. 


RABBIT SKINS 


FORMING MACHINE 


This is the first and a very 
important step in the process 
of forming the actual hat 
body. Fur is drawn to a 
perforated metal cone by 
suction. The operator here is 
removing a felt form from 
the cone. Bodies are formed 


according to head size. 


FORMING MACHINE 


VARIOUS SHRINKING 
STAGES 

Biltmore fur felt forms are 
shrunk from approximately 
28° x5 30) to. 10% x15" in 
four stages of shrinking. This 
is done by hot water and 
pressure. After the fourth 
shrinking operation the body 
is dyed. 


VARIOUS SHRINKING STAGES 


THERE ARE OVER 100 INDIVIDUAL OPERATIONS COMPRISING THE MANUFACTURE OF 
ONE FUR FELT HAT. WE ARE JUSTLY PROUD OF THE TOP QUALITY AND CRAFTSMANSHIP 
BUILT INTO EVERY BILTMORE HAT. 


